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According to a Central Bank report released Jan. 22, on Dec. 31 the government's domestic debt
in bonds and bills totaled $10.46 billion, down from $10.93 billion Nov. 30. In December 1989, the
domestic debt was equivalent to $69.26 billion. When President Fernando Collor de Mello declared
a five- day bank holiday March 13, the domestic debt in bills and bonds came to $60.55 billion.
During the holiday, the government froze two-thirds of all financial assets, including ordinary bank
accounts, savings accounts and government securities holdings. When the banks reopened, the
national debt available to the public had been reduced to $9 billion, and the remainder was frozen.
Under current rules, these assets will be unfrozen gradually over a 12-month period beginning in
September 1991. The Central Bank and the Economy Ministry have not released figures indicating
the current size of frozen assets. In the March-August period, domestic debt available to the public
increased. After a peak of $21.52 billion in August, the debt began to decline, as the central bank
systematically retired federal paper. (Basic data from Knight-Ridder Financial, 01/22/91)
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